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Certain statements and information included in this presentation 
constitute “forward–looking statements” within the meaning of the 
Private Securities Litigation Reform Act of 1995.  These 
statements are based on certain assumptions and analyses 
made by the Company’s management in light of its experience 
and its perception of historical trends, current conditions, 
expected future developments and other factors it believes are 
appropriate under the circumstances. These statements involve 
known and unknown risks and uncertainties, some of which are 
outlined in the Company’s most recent 10-K and subsequent 10-
Qs, which may cause the actual performance of Flotek to be 
materially different from any future results expressed or implied in 
this presentation and the forward-looking statements. Flotek 
undertakes no obligation to update any of its forward-looking 
statements for any reason. 
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Forward Looking Statements Disclaimer 



 Headquarters: Houston, TX 

 NYSE Ticker: FTK 

 Share Price: $18.10 

 Enterprise Value: $1.0 Billion 

 2014 Revenue: $449.2 Million 

 Website: www.flotekind.com 

Flotek is a Houston-based oilfield technologies 

company with focus on value-added drilling, 

completion and production products. We 

deliver our services through a network of field 

offices in key basins across North America 

and through strategic partnerships internationally.  

Flotek Overview 
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Flotek Overview 
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Energy Chemistry 
Technologies 

Consumer and 
Industrial Technologies 

Production 
Technologies Drilling Technologies 

Drilling 
Technologies 

Flotek Industries Inc., is a diversified global supplier of 

customized chemistries and drilling and production 

technologies to the energy industry. 
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Third Quarter 2015 Financial Snapshot 
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Financial Highlights 
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Third Quarter 2015 Highlights 
 Third quarter CnF® sales volumes were 34% greater than second quarter, 2015 

volumes and 59% above third quarter, 2014 levels.  

 Third quarter Energy Chemistry Technologies gross margins were 18.8% above 

second quarter levels and operating income was over 20.1% higher than the 

previous quarter.  

 Conversions from validations to commercial customers continues to grow with 

over 30 companies now using Flotek’s completion chemistries on over 75% of 

total company completions, up from less than a dozen during the same period last 

year.  

 Despite a drop in the number of rigs in the Company’s Drilling Technologies 

serviceable areas, Flotek was able to increase the number of rigs serviced, a 

result of our concerted effort to hold and increase market share.  

 Continuing to see positive impacts from our acquisition of International Artificial 

Lift, including a contract for the sale and installation of four new Hydralift units.  

 

 
 



Recent Announcements 
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 Announced a technical partnership with Ely & 

Associates, a leading international stimulation and 

completion consulting firm. Through the partnership, 

Flotek will package Ely’s world-class reservoir 

stimulation and completion consulting services with 

the Company’s CnF® customized completion 

chemistries for those clients that purchase CnF® 

chemistries directly through The Flotek Store™.  

 

 

 
 

 This process will ensure that execution of completion pumping process 

is performed to specification with the right mix and loading chemistry, 

providing the Flotek client with additional assurances that the 

completion chemistry process is optimized.  

 

 
 



Flotek Overview 
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Flotek's Energy Chemistry 
Technologies provides 
oilfield specialty 
chemicals and logistics as 
well as reservoir 
characterization and 
petroleum engineering 
services to solve the 
toughest drilling, 
cementing, stimulation 
and production 
challenges. 



Flotek Overview 
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Flotek's Drilling Technologies 
designs, manufactures, 
repairs, markets and installs 
downhole drilling tools used 
in oilfield, mining and water 
industries. 



Flotek Overview 
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Flotek's Production 
Technologies provides 
innovative production 
systems including hydraulic 
lift technology, electric 
submersible pumps,  and 
specialized production 
valves. 



Flotek Overview 
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Flotek's Consumer and 
industrial Technologies 
delivers high-quality 
products that meet the 
demands of a variety of 
consumer and industrial 
applications. 



Energy Chemistry Technologies 

Flotek is positioned to continue to be the leader in an energy services 

renaissance that will be driven by new technology, focused on creative 

chemistry and grounded in our belief that innovation is essential to 

accelerating the quest to ensure oil and natural gas exploration can coexist 

with a heightened sense of environmental awareness. 

 

Flotek’s Research & Innovation commitment is leading to the “next generation” 

Complex nano-Fluid® products and other “on demand” chemistry solutions. 

Flotek’s chemistry solutions are: 
 

 Customized 

 Proprietary 

 High-Impact 

 Client-Centered 

 Environmentally Advanced 
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Energy Chemistry Technologies 
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Flotek has added meaningful commercial 

chemistry validation projects with over 40 

prospective clients across multiple basins, 

creating the most robust prospect book in the 

history of the Company. 

 > 40 
 

Validation Projects 

As a result of FracMax®, we know that over 250 

unique operators have employed CnF® in 

various projects in the US. 

 >250 
 

Unique Operators 

 $10 Billion 
 

Added-Value 

Based on data derived from FracMax®, we 

estimate the use of Flotek’s CnF® completion 

chemistries has added at least $10 billion dollars 

in aggregate value for operators when compared 

to those operators that have not adopted CnF® 

chemistry.  



What is a CnF® Additive? 

CnF® additives are patented combinations of surfactant, solvent, 

and water that are designed to enhance oil and gas production.  

Surfactant: A molecule designed to 

modify surfaces and interfaces. It 

consists of an oil-soluble molecule 

bonded to a water-soluble molecule. 

 

Solvent: A chemical that will dissolve 

common oilfield deposits like heavy 

crude, paraffins and asphaltenes. 

Example: d-limonene, xylene, 

benzene 
 

The common name for a 

nanoscopic, structured, 

spontaneous solution of 

surfactant, solvent, and water 

is a microemulsion.  

 (T. P. Hoar and J. H. Schulman, 

Nature, 1943, (152), 102-103.) 
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Flotek Chemistry Clients 
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FracMax® 

 Data is sourced from operator-provided completion data from 

FracFocus and production data from government entities. 

 The data is un-adjusted, providing for comparison and analysis of 

operators’ self-reported data sets. 
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 Based on Flotek’s proprietary, patent pending 

Data Recovery Econometric Analytical 

Modelling (DREAM) software, our proprietary 

FracMax® software uses public data – provided 

by oil and gas operators – to analyze production 

results based on completion methods. 

 Proprietary hydrocarbon production analytical model allowing 

comparison of completion technique efficacy. 

About FracMax® 



FracMax® 

Lost Revenue Potential 

Average Monthly Production of CnF® vs. Non-
CnF 

Depletion Curves Comparing CnF® vs. Non 
CnF 

CnF® Cost Recovery Timeframe 

Internal Rate of Return 

Net Present Value 

Our FracMax® application is quickly becoming the premier 

analytical tool in determining optimal completion methods 
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FracMax® 

The Evolution of Max 

43,271 
 

June 2014 

73,872 
 

February 2015 

98,354 
 

September 2015 
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FracMax CentricTM 
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Research and Innovation 
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Flotek leads in research and 

innovation efforts that support 

our vision and our commitment to 

best-in-class, environmentally 

advanced solutions for the 

energy industry. 

 Our patented Complex nano-Fluid® suite 

of technologies increases production 

while protecting the environment.  

 CnF® technologies are a bio-based, 

nontoxic technology that is developed 

from citrus fruit.  



Intellectual Property 
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Flotek’s patent portfolio is currently 70+ and 

growing, up from less than 20 in 2010*. 
 70+ 
 

Patent Portfolio 

Flotek’s patent portfolio increased 3.5x over the 

past 5 years.  The dramatic increase in patent 

portfolio size is primarily due to our 

understanding in formulating and using CnF® 

products in innovative ways and becoming more 

active with not only U.S. filings but also filings 

abroad (particularly Canada). 

 3.5x 
 

Portfolio Increase 

Flotek Industries, Inc. Intellectual Property 

Trademark Portfolio 

(50+) 

Non-Disclosure 

Agreements 

(120+) 

Patent Portfolio 

(70+) 

Trade Secrets 

(Florida Chemical) 

* Granted and Pending 



For More Information: 

Christopher S. Edmonds 

Senior Director – Corporate Finance & Strategy 

713-726-5376 

cedmonds@flotekind.com   


